
Q U A R T E R LY  R E P O R T
25.07.2022

-10.20%
Carmignac Portfolio
Family Governed
performance

in the 2nd quarter of 2022
for the A EUR Acc share
class

-10.24%
Reference indicator’s
performance

in the 2nd quarter of 2022

-19.67%
Performance of the Fund
year to date

versus -13.18% for the
reference indicator

Global Equity Market

As the second quarter progressed, global markets continued to fall. However, whereas earlier in the year the market fell owing to rising

cost pressures from energy and raw materials, and rising interest rates, during the second quarter the dominant concern became the

impact of these pressures on economic growth and company profits. Consequently, the better performing areas of the market were

defensive ones in the form of consumer staples, utilities and healthcare which barely fell, and the worst included technology and

consumer discretionary. This rotation was more or less neutral for our fund as we have large exposure across all of these areas.

During the second quarter of 2022, the return of Carmignac Portfolio Family Governed (A share class) was -10.20%, in line with its

reference indicator, which fell by -10.24%.
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Portfolio Management

Over the period, few changes have been done to the portfolio. Some of our strong convictions have demonstrated good performance.Over the period, few changes have been done to the portfolio. Some of our strong convictions have demonstrated good performance.

For instance, among our best performing names was pharmaceutical name Novo Nordisk, boosted by relentlessly strong demand for

their innovative and effective diabetes drugs. Estee Lauder the cosmetics maker was also rewarded for the visibility of its future sales and

profits with a stable stock price against a tough market backdrop. Veeva Systems, a specialist software supplier to the healthcare sector

only fell 1%. There was also some positive sentiment for Chinese contract drug manufacturer Wuxi Biologic which rose in euro terms on

expectations of a resolution to the current impasse over US regulations. The US has placed Wuxi on a so-called “unverified list” until

inspections are performed to check equipment is being used correctly, but the stock started to anticipate the prospect of imminent

inspections in July. We have increased our exposure to many existing healthcare names including pharmaceutical name Roche and

dental leader Straumann. The latter saw its stock price fall in Q2 after a weak first quarter, presenting a great opportunity to increase our

exposure to the long-term secular growth trends of dental implant penetration and explosive growth in clear aligners as a tooth

straightening solution.

Our more economically sensitive consumer discretionary names were among the weakest areas, despite all of them delivering solid

earnings reports during the period. Marriott hotels group was the biggest negative impact as this large holding of the fund fell 18%,

despite ongoing improvement in occupancy rates as the world emerges from covid. Consumer names Hermes (luxury), EssilorLuxottica

(eyewear) and Amazon all fell substantially on ongoing fears over the economy. As a result, we have reduced their sizing during the

quarter.

The most significant change we have made to the fund in the period was a large new position in US pharmaceutical name Eli Lilly. The

company is diversified across many therapeutic areas including oncology and immunology and has best in class growth, but the key

attraction is their leading position in the very fast-growing segments of diabetes and obesity treatment using innovative so-called GLP-1

class of drugs. Their latest product, Mounjaro, was approved recently and we expect it to take a commanding market share in coming

years. The company also has drugs in development for Alzheimer’s disease, the largest untreated illness globally, which provides

additional potential upside. This stock is well suited for our family business theme as the company was founded in 1867 by Colonel Eli

Lilly, and today the foundation, The Lilly Endowment, is the largest shareholder at more than 10%. As well as using its financial returns

from investing in Lilly shares to pursue many philanthropic activities, the endowment helps preserve the long-term thinking that has

made the company so innovative and successful. Of course, where possible we also want to earn great short-term returns, and we are off

to a good start here. We bought a large c3% holding and already the name was the largest positive contributor to fund performance.

Towards the end of the quarter the founder of Luxottica, and chairman of EssilorLuxottica, Leonardo Del Vecchio, died aged 87. He has

left his wealth to his children who will take over the family holding company Delfin, which has a 31% stake in EssilorLuxottica. While he

was an influential figure and driving force between cementing the merger between Essilor and Luxottica, our engagement with the

company since this event has been reassuring. Mr Del Vecchio had made clear succession plans and we expect the family to continue to

leave the management of the business to the executive team led by CEO Mr Milleri who will also assume the role of chairman. While this

makes practical sense short-term, ideally, we prefer the two roles to be split and will continue engaging with the company to push for this,

or the appointment of a lead independent director, to ensure strong governance.



Outlook

Overall, our activity was modest in Q2. Notwithstanding the cyclical rotation mentioned above, and the marginal adjustments we made to

accommodate it, we stick to our long-term process. We invest in fundamentally high-quality companies which also have a significant

family or founder shareholder to guide the company and enable long-term strategic decisions. Detailed corporate governance analysis is

essential to identify the most beneficial names among this group.

As active managers, we have used the dramatic pullbacks in stock prices seen in the previous months, to add to some of our existing

positions as well as opportunistically add new names to the Fund. With an investment horizon of more than five years, we have the

confidence that investing in family lead businesses with strong quality characteristics will support the fund’s performance. 

Source: Company website, Bloomberg, Carmignac, June 2022
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Main risks of the Fund

EQUITY:EQUITY: The Fund may be affected by stock price variations, the scale of which is dependent on external factors, stock

trading volumes or market capitalization.

CURRENCY:CURRENCY: Currency risk is linked to exposure to a currency other than the Fund’s valuation currency, either through direct

investment or the use of forward financial instruments.

DISCRETIONARY MANAGEMENT:DISCRETIONARY MANAGEMENT:  Anticipations of financial market changes made by the Management Company have a

direct effect on the Fund's performance, which depends on the stocks selected.

The Fund presents a risk of loss of capital.

Recommended
minimum
investment horizon

Lower risk Higher risk

1 2 3 5 6 74*

Carmignac Portfolio Family Governed
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Marketing communication. Please refer to the KID/KIID, prospectus of the fund before making any final investment decisions. This document is intended for professional clients.Marketing communication. Please refer to the KID/KIID, prospectus of the fund before making any final investment decisions. This document is intended for professional clients.

This material may not be reproduced, in whole or in part, without prior authorisation from the Management Company. This material does not constitute a subscription offer, nor does it
constitute investment advice. This material is not intended to provide, and should not be relied on for, accounting, legal or tax advice. This material has been provided to you for
informational purposes only and may not be relied upon by you in evaluating the merits of investing in any securities or interests referred to herein or for any other purposes. The
information contained in this material may be partial information and may be modified without prior notice. They are expressed as of the date of writing and are derived from
proprietary and non-proprietary sources deemed by Carmignac to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy. As such, no warranty of accuracy
or reliability is given and no responsibility arising in any other way for errors and omissions (including responsibility to any person by reason of negligence) is accepted by Carmignac,
its officers, employees or agents.

Past performance is not necessarily indicative of future performance. Performances are net of fees (excluding possible entrance fees charged by the distributor). The return may
increase or decrease as a result of currency fluctuations, for the shares which are not currency-hedged.

Reference to certain securities and financial instruments is for illustrative purposes to highlight stocks that are or have been included in the portfolios of funds in the Carmignac range.
This is not intended to promote direct investment in those instruments, nor does it constitute investment advice. The Management Company is not subject to prohibition on trading in
these instruments prior to issuing any communication. The portfolios of Carmignac funds may change without previous notice. The reference to a ranking or prize, is no guarantee of
the future results of the UCIS or the manager.

Morningstar Rating™ : © Morningstar, Inc. All Rights Reserved. The information contained herein: is proprietary to Morningstar and/or its content providers; may not be copied or
distributed; and is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of
this information.

Access to the Funds may be subject to restrictions regarding certain persons or countries. This material is not directed to any person in any jurisdiction where (by reason of that
person’s nationality, residence or otherwise) the material or availability of this material is prohibited. Persons in respect of whom such prohibitions apply must not access this material.
Taxation depends on the situation of the individual. The Funds are not registered for retail distribution in Asia, in Japan, in North America, nor are they registered in South America.
Carmignac Funds are registered in Singapore as restricted foreign scheme (for professional clients only). The Funds have not been registered under the US Securities Act of 1933. The
Funds may not be offered or sold, directly or indirectly, for the benefit or on behalf of a «U.S. person», according to the definition of the US Regulation S and FATCA. The risks, fees and
ongoing charges are described in the KID (Key Information Document). The KID must be made available to the subscriber prior to subscription. The subscriber must read the KID.
Investors may lose some or all their capital, as the capital in the funds are not guaranteed. The Funds present a risk of loss of capital.

The Funds’ prospectus, KIDs, NAVs and annual reports are available at www.carmignac.com, or upon request to the Management Carmignac Portfolio refers to the sub-funds of
Carmignac Portfolio SICAV, an investment company under Luxembourg law, conforming to the UCITS Directive. The French investment funds (fonds communs de placement or FCP)
are common funds in contractual form conforming to the UCITS or AIFM Directive under French law.

The Management Company can cease promotion in your country anytime. Investors have access to a summary of their rights in English on the following links: UK ; Switzerland ; France
; Luxembourg ; Sweden.

In France, Luxembourg, SwedenIn France, Luxembourg, Sweden: The risks, fees and ongoing charges are described in the KID (Key Information Document). The KID must be made available to the subscriber prior
to subscription. The subscriber must read the KID. Investors may lose some or all their capital, as the capital in the funds are not guaranteed. The Funds present a risk of loss of
capital. The Funds’ prospectus, KIDs, NAV and annual reports are available at www.carmignac.com, or upon request to the Management.
In the United Kingdom:In the United Kingdom: the Funds’ respective prospectuses, KIIDs and annual reports are available at www.carmignac.co.uk, or upon request to the Management Company, or for
the French Funds, at the offices of the Facilities Agent at BNP PARIBAS SECURITIES SERVICES, operating through its branch in London: 55 Moorgate, London EC2R. This document
was prepared by Carmignac Gestion, Carmignac Gestion Luxembourg or Carmignac UK Ltd. FP Carmignac ICVC (the “Company”) is an Investment Company with variable capital
incorporated in England and Wales under registered number 839620 and is authorised by the FCA with effect from 4 April 2019 and launched on 15 May 2019. FundRock Partners
Limited is the Authorised Corporate Director (the “ACD”) of the Company and is authorised and regulated by the FCA. Registered Office: Hamilton Centre, Rodney Way, Chelmsford,
Essex, CM1 3BY, UK; Registered in England and Wales with number 4162989. Carmignac Gestion Luxembourg SA has been appointed as the Investment Manager and distributor in
respect of the Company. Carmignac UK Ltd (Registered in England and Wales with number 14162894) has been appointed as a sub-Investment Manager of the Company and is
authorised and regulated by the Financial Conduct Authority with FRN:984288.
In SwitzerlandIn Switzerland: the prospectus, KIDs and annual report are available at www.carmignac.ch, or through our representative in Switzerland, CACEIS (Switzerland), S.A., Route de Signy
35, CH-1260 Nyon. The paying agent is CACEIS Bank, Montrouge, Nyon Branch / Switzerland, Route de Signy 35, 1260 Nyon.

https://www.carmignac.co.uk/en_GB/article-page/regulatory-information-1788
https://www.carmignac.ch/en_GB/article-page/regulatory-information-1788
https://www.carmignac.fr/en_GB/article-page/regulatory-information-3863
https://www.carmignac.lu/en_GB/article-page/regulatory-information-1385
https://www.carmignac.se/en_GB/article-page/regulatory-information-1788
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